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Dear Nr. Jamidonms " opinion no.' ¢-8309

e f'""poual‘ly uﬁ.’m el_n__no'c "Vh ;.sub_divi sien

6, as followdw

. 'noadc q.nd ether lnplly -created. saneul ob-
ligationg of the State of Texas sr:of any county,
city, mmicipality or politieal pubdivision: there-
of and indeltedness of the United Siates of Ameri-
‘ea, the Recenstruction Finance Corporation #r-
-ather m:tmmhuty or: -gmey of the United
Btates Government."

" Artiocle 842-811 of the gmme Chapter ta as followes

W .
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wAny provigion of thig Code to the con-
trary notwithstanding, sny state bank may
make any loan or investment which such banks
could make were it operating as a national
bank, and the making of euch loan or invest-
ment shall not constitute a violation of any
pensl provision of the statutes of this State."

Article 842-611 above quoted clearly deals with the
subject of eligible loans for investments for Btate hanks,
and therefore is in peri materias with the prior Articles 501,
802, 503, B804, 805 and 806 of Chapter ¥ ~— all dealing with
the eame gubject, though for the most part by negation. The
common subject to which all these Articles rolate is eliginil-
ity of investments. Articles 811 and 807 have nothing in com-
mon — that is to -say, Article 811 doeg not deal with the ques-
tion of limitation of liability of any one bhorrower, as does

Article 807.

From wvhat we have said it follows, we think, that un-
der the Code a State bank may lawfully invest im these obliga-
tions of another State, or its politiocal subdivigions, in which
a Natidnal bank domiciled in this State 1s authorized to invest;
‘but that the loan liwit of Texas would still apply as to such
out-of-State investments, as well &s to those in the State.

Very truly yours
ATTORNEY GENERAL' OF TEXA
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